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Preamble —

Public economics is the branch of economics that studies how governments raise
revenue, allocate resources, and distribute income to improve the overall well-being of
society. It explores the role of the government in the economy, focusing on taxation,
public expenditure, and the design of policies that address market failures, inequality, and
public goods. The goal of public economics is to understand how government
intervention can promote economic efficiency, equity, and social welfare while
maintaining fiscal responsibility.

Course Outcomes:
After completing this course, the students will be able to:
CO1: Understand the role of the state (government) in the economy.
CO2: Understand the relationships between an individual, society and the state.

CO3: Analyze how taxation and public expenditure influence economic efficiency,
equity sustainability.

CO4: Assess fiscal policy tools in the context of growth, development, and
contemporary challenges.

CO5: Develop analytical skills for evaluating real-world fiscal policies, budgets, and
crisis responses.

UNITS AND CONTENTS

Unit No. Unit Title & Contents Hours

1. Introduction to Public Economics

1 1.1 - Nature and Scope of public economics 15

1.2 - Market failure and the rationale for state intervention
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1.3 - Public goods vs. Private goods, Merit goods

1.4 - Externalities and government intervention

1.5 - Relationship between an Individual, Society and a State

1.6 - Centre-State Financial Relations in India- Role of
Finance Commission

2. Public Revenue and Expenditure

2.1 - Public Revenue & Expenditure — Meaning

2.2 - Overview of the Indian tax system

2.3 - Trends and Composition of public expenditure in India

2
2.4 - Public Debt- Types and Sources, and Public Deficit-
macroeconomic implications and fiscal sustainability 15
2.5 - Government budgeting: Types and process
2.6 - Fiscal Policy in India
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